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ABSTRACT
The Indian economy’s financial industry has a long and illustrious past, as well as an exciting and pleasurable present and future. The financial system in India is continuously expanding and transforming. When it comes to the expansion of a nation’s economy & GDP, banks play a significant part in the process. People need to believe that their banks are safe places for their money and gold if we are to have a society in which banks can operate effectively. The strictest of protocols for asset management must be adhered to at all times by financial institutions. Because banks provide their consumers with a comprehensive selection of services, it is essential that the link between the bank and its clientele be robust. This research report contains an in-depth analysis and documentation of the development of India’s banking sector. Some examples are the British financial system, the banking system in India after independence, banking in a globalized economy, and banking in the current day. Other examples include the British financial system and the banking system in India.
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INTRODUCTION
Bank may have been derived from the Greek banche, which meaning “bench,” according to certain experts. Jews in the past would sit on market benches while conducting financial transactions. If a banker was unable to fulfil his financial commitments, his “Bench,” or desk, where he conducted his business, would be dismantled and he would be declared bankrupt. Thus, it is speculated that the term banquet is the etymological ancestor of both “bank” and “bankrupt.” Others believe that the English term “bank” comes from the German word “back,” which refers to a joint-stock fund. Bank is an English term that originally comes from the Italic word banco, which was derived from the Latin word bancus (back).
There was a general consensus that banks were crucial to the stability and growth of the country’s financial system and the economy. The basic role of banks is to receive deposits and turn those amounts into legally enforceable loans. It connects individuals with spare cash to others who need it, facilitating the flow of money between the two groups. The nation’s financial system improves the economy’s overall efficiency.
Policymakers throughout the world are grappling with a range of questions about the stability and effectiveness of their financial systems in the wake of the present global crisis. The “Government of India (GOI) & the Reserve Bank of India (RBI)” are attempting to learn from the crisis now that it is almost ended. RBI is adjusting policy as needed to maintain price stability in the economy. The primary goal of these modifications is to boost the overall efficiency of the banking industry and each individual financial institution. The effectiveness of Indian Bank must be evaluated, therefore, so that required actions may be implemented to restore the financial stability of the banking industry.

HISTORY
During the Vedic period (about 2000 BC to 1400 BC), banking institutions existed in India. Usage of interest on loans was well knowledge back then. Lending money was seen as a time-honoured practice. Money lending was common in early Aryan society. Money lending was regarded a respectable profession alongside “tillage,” “trading,” and “harvesting” in those days. Both the Mahabharata and the Ramayana, two Indian epics written between 1000 and 700 B.C., have characters, plots, and themes related to the world of loan and banking. During that time, banking developed into a mature industry.
Most of the services that banks provide today were already being provided by bankers in the Smriti period. These services include accepting deposits, making loans (both secured and unsecured), serving as a bailee for their clients, lending money to monarchs in times of crisis, issuing currency, and managing the state’s finances. The heyday of indigenous banking occurred during the Mughal era. Throughout India, moneylenders and Sharoffs facilitated business in almost every town. Money lending was a lucrative industry because of the monetary and coinage system in use at the time.
Native American bankers were the only providers of banking services at this time, giving them a prominent place in society. They were also selected by the government to collect taxes and were mostly dependent on them. During this time, however, the financial system collapsed because Muslims saw interest as a sin. Banking as we know it now didn’t appear in India until the early 19th century. East India Company workers established some of the world’s first “commercial banks” in India. It was the “Agency House” moniker that was given to these financial institutions. Most of these businesses were trading conglomerates that also included banking, trading, or speculating. When the “Bank of Hindustan” was founded in 1770, it marked the beginning of modern banking in India. There were originally three Presidencies Banks: the “Bank of Calcutta” (1806), the “Bank of Bombay” (1840), and the “Bank of Madras” (1843).
In 1809, the “Bank of Calcutta” became the “Bank of Bengal”. On January 27, 1921, the “Imperial Bank of India” was founded from the merger of the three Presidency Banks. The “Imperial Bank of India” was renamed the “State Bank of India” in 1955, making it India’s oldest and biggest financial institution. The “State Bank of Bikaner, Bank of Indore, State Bank of Hyderabad, and State Bank of Saurashtra” were all established as branches of the “State Bank of India” in accordance with the “State Bank of India (Subsidiary Banks) Act of 1959”. The “State Bank of Bikaner & the State Bank of Jaipur” merged on January 1 to establish the “new State Bank of Bikaner & Jaipur”. The “State Bank of India” today has seven offshoots.

BANK COLLAPSE
There were as many as 108 failed banks in India between the years 1913 and 1917, followed by 373 more failures between the years 1922 and 1936, and then 620 more failures between the years 1937 and 1948. The first cooperative banks in India were established in 1904 with the purpose of extending credit to local farmers. There are three main tiers of cooperative banks in operation in the modern world: (i) those that serve small villages; (ii) those that serve districts; and (iii) those that serve whole states.
The establishment of the “Reserve Bank of India” in 1935 marked the beginning of a new epoch in the growth of the country’s monetary and banking systems. In accordance with the financial regulatory legislation of 1949, the “Reserve Bank of India” is entrusted with the responsibility of regulating, monitoring, and expanding the country’s financial industry. In the years that followed, in order to cater to the requirements of a growing economy, the “Reserve Bank of India (RBI)” placed a high priority on the institutionalization of savings, the reorientation of the credit system, and the consolidation of banking institutions.

THE BRITISH ERA
In 1869, local businesses operating under the rule of the British Raj established the “Union Bank of Calcutta”. The bank had its beginnings as a joint stock company but ultimately amalgamated with other financial institutions. Even though it was established in 1865, the “Allahabad Bank” is not the first joint stock bank in the nation. The “Allahabad Bank” is still in business to this very day. The “Bank of Upper India” first started doing business in the year 1863 and continued to do so until 1913, when it was bought by the “Alliance Bank of Simla” due to the failure of both its assets and debts. 
Oudh Commercial Bank was the first Indian joint stock bank and it began operations in 1881 at Fizalabad. However, the bank failed and closed its doors in 1958. Lahore, Pakistan, served as the location in 1894 for the establishment of the Punjab National Bank, which is now the second-largest financial institution in India. At the beginning of the 20th century, India’s banking industry did not have the level of complexity required to successfully compete with the more developed and well-funded presidential banks and foreign exchange banks. In order to meet the demands of the Swadeshi Movement, a number of financial institutions were established throughout the years 1906 to 1911. The Bank of India, the Corporation Bank, the Indian Bank, the Bank of Baroda, the Canara Bank, and the Central Bank of India are all examples of banks that were established during that time period and are still operating well today.

AFTER SEPARATION
There has been a proliferation of institutions in India that lend money to various parts of the economy. Private and international banks’ ability to enter the market was limited by rules governing branch licensing and regulation. Among the measures adopted by the Indian government to control the banking sector are: “The Reserve Bank of India (RBI)” was nationalized in January 1949. The Banking Regulation Act was signed into law in 1949. No new bank or branch of any existing bank may be formed without a license given by an RBI, according the “Banking Regulation Act, 1949”. There couldn’t be any overlap between Board Members at different banks.

NATIONALIZATION
The banks in India were taken over by the government in 1969, and Mrs. Indira Gandhi was the leader at this time. On July 19, 1969, the fourteen-largest “Commercial Bank” in the country was taken over by the government. In 1980, the government of India carried out a second wave of nationalization, which saw the country’s banks being taken over by the state.At the beginning of the second stage of nationalization, the Indian government had gained control of about 91 percent of the country’s banking sector.
The government of India forced the merger of Punjab National Bank and New Bank of India in 1993. It was the sole merger of state-owned banks, and it led to a net loss of one institution, for a total net loss of 19.

FREEDOM AND INTERNATIONALIZATION
Because of the liberalization measures implemented by the government in the early 1990s, a number of smaller private banks were given licenses to operate by the government. Because of globalization, an increasing number of banks are not only reaping the advantages of globalization but also growing at an astonishingly rapid rate. In India, government held banks control more than 80 percent of the banking business, while private sector banks are responsible for the remaining 20 percent.
However, the most recent development that can only be described as “Globalization” is completely transforming the banking industry in both the public and private sectors.

1. The Act of 1881 Regarding Negotiable Instruments
	Bills of exchange and promissory notes are governed by Act 6 of 1840, which was enacted by the Indian legislature. While the legislation governing negotiable instruments was first introduced in Negotiable Instruments Bills in 1866, it was modified into a Demonstration in 1881.
2. Evidence in Bank Records Act of 1891
	Advantages for Bankers in legal proceedings relating to the presentation of bookkeeping entries. The existence, condition, or content of a report may be shown in front of a Court simply by producing the first archives, according the Law of Evidence. However, Section 65 of the Indian Evidence Act lays forth exceptions to this rule and allows copies of a document to be brought before a Court even when the original is available. One legal provision that makes it possible to make a guaranteed certified copy of the papers is the Banker’s Book Evidence Act, 1891.
	The Banker’s Book Evidence Act of 1891 states in Section 4 that “subject to the arrangement of this Act, a certified copy of any entry in a banker’s book shall in all legal matters be received as a prima facie evidence of the existence of such entry and shall also be admitted as evidence of the matters, transactions, and accounts therein recorded in every case where, and to the same extent as, the original entry.” The Supreme Court ruled in the case of Chandradhar Goswami v. The Gauhati Bank Ltd1 that a person cannot be held liable for a debt based only on the contents of books of record, even if those books of record are maintained in a regular and orderly manner. The original entries under Section 34 of the Evidence Act would not be sufficient to accuse any individual of risk, and as such, duplicates created under Section 4 of the Evidence Act would be necessary.
3. Bank Holding Company Act of 1949
	Banking legislation in India today is the consequence of a gradual evolution that began before 1949. The Indian Companies Act of 1913 had provisions pertaining to financial institutions that were later deemed inadequate and merged into the more comprehensive Banking Companies Act of 1949. It was enacted to unify and amend the laws pertaining to the custody of money and to make room for the concept of transactions that banks in India are permitted to process. As of March 16, 1949, it was a mandated law.
	The Act was renamed the Banking Regulation Act, 1949, effective March 1, 1966.

CURRENT SCENARIO
As far as supply and accessibility go, Indian banking was fully developed by 2010. Despite this, extending the private sector’s influence into rural India is still a significant obstacle. Being a separate entity from the government, RBI is subject to little interference. In 2013, the Indian banking industry had over 12 Lakh workers, 109,811 branches throughout India and around 180 overseas, and over Rs.54 billion in deposits and Rs.52604.59 billion in bank credit under management. For the fiscal year 2012-13, Indian banks posted a net profit of around Rs. 51 billion on revenue of Rs.9148.59 billion. “Pradhan Mantri Jan Dhan Yojana” was unveiled by India’s new Prime Minister, Narendra Modi, on August 28th, 2014, as part of his government’s effort to expand access to banking services. On the first day of operation, the Ministry of Finance’s Department of Financial Services opens the bank accounts of 1.5 crore people. There was an option to register a bank account with no initial deposit, and by 10 January 2015, 11.5 billion accounts had been opened and around Rs.8698 crores had been deposited under the plan. With the aid of the extended Emergency lending Linked Guarantee Scheme (ECLGS) that was put into effect by the government of the Union, there has been a tremendous increase in the amount of lending that has been provided to the micro, small, and medium-sized firm sector. This increase has averaged over 30.6% from January to November of 2022. Between January 2020 and November 2022, the proportion of the industry's gross credit offtake that was contributed by MSMEs increased by 17.7 percentage points, reaching a total of 23.7 percentage points by the end of the period. The banking industry recorded a credit-deposit ratio that reached a record high of 75.8% at the end of the fiscal year 23, with deposits reaching $2.2 trillion and loans totaling $1.67 trillion respectively. This ratio set a new high point for the industry. The growth in the number of loans that was reported by SCBs in FY23 was 15.4%, which was a rise that was higher than the increase that was reported in FY22, which was 9.7%. This growth rate is the highest it has been in the last 11 years. The expansion was driven by loans that were issued to individuals, businesses in the service industry, businesses involved in agricultural, and businesses that were affiliated with agriculture. The increase in the total amount borrowed for housing-related purposes was the primary factor behind the year-over-year gain of 20.6% recorded in personal loans in FY23 relative to the previous year. The number of new bank branches that were opened by SCBs during the fiscal year 22 saw a 4.6% year-over-year rise. The opening of new locations in Tier 4, Tier 5, and Tier 6 hubs was the impetus for the expansion of the business. Banking has been expanding both physically and virtually over the last decade, with the introduction of mobile banking, internet banking, tele-banking, and bio metric and mobile ATMs.

CONCLUSION
It should come as no surprise that the banking business in India is becoming more competitive. The Indian financial industry has also learned a significant amount from its previous blunders and is now moving in the same direction as the financial sectors of more industrialized countries. People continue to put their faith in financial institutions like banks to protect their money rather than turning to any of a variety of illicit alternatives. This is due to low levels of knowledge as well as conventional attitudes on how tax evasion should be handled. There is still further work to be done before our national economy can assume control of the situation. 
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